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Feds Conduct National Drug Raid Of C-Stores 
 More than 90 people were arrested and more than five 
million packets of synthetic drugs were seized in the first 
national law enforcement action against the synthetic drug 
industry, which produces and sells drugs often marketed as 
bath salts, spice, incense or plant food, the federal Drug 
Enforcement Agency (DEA) announced.  
 The drugs, many covered by federal and state bans, 
mimic the effects of drugs such as marijuana, LSD, 
methamphetamine and cocaine.  
 The probe, dubbed Operation Log Jam, involved several 
federal agencies and state and local law enforcement in more 
than 109 cities in 31 states, targeting every level of the drug 
trade, including retailers such as convenience stores and 
smoke shops.  
 The products have become increasingly popular, 
particularly among teens and young adults who believe they 
can bypass drug testing protocols set up by employers and 
government agencies.  
 Donna Harris, dharris@opisnet.com 
 Copyright, Oil Price Information Service 
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Automakers, Refiners Lose Challenge to E15  
 A U.S. Appeals Court has sided with EPA, therefore 
upholding the use of E15 in model-year 2001 and newer 
light duty vehicles and flex-fuel vehicles. The U.S. Appeals 
Court for the District of Columbia Circuit has dismissed the 
challenges brought forth by trade associations representing 
automakers, refiners and other industries on the 
Environmental Protection Agency’s E15 waiver, saying that 
the groups did not have a legal right to challenge the EPA 
decision.  
 In 2010, EPA issued a partial waiver that allows for the 
use of E15 in vehicles manufacture during or after model 
year 2007. In 2011, EPA expanded authorized use of E15 to 
include model year 2001 and later vehicles.  
 The American Fuel & Petrochemical Manufacturers 
(AFPM), one of the groups that challenged the EPA’s E15 
waiver, maintains that the court’s decision puts consumers at 
risk.  
 “AFPM members want to ensure that all fuels sold into 
commerce are safe for consumers, effective and reliable, but 
today’s decision confounds our ability to do so. Vehicle 
testing has confirmed that E15 damages certain engines. In 
fact, vehicle manufacturers have begun to include warnings 
on their gas caps that E15 could void vehicle warranties. 
This decision will harm every American who owns a car, 
truck or small engine equipment,” said President Charles 
Drevna.  
 AFPM and a number of other industry groups have 
repeatedly raised concerns with the use of E15, noting that 
studies have shown that E15 causes engine damage to 
passenger vehicles, boats and outdoor power equipment, 
creating safety, liability and warranty issues.  
 Drevna continued, “In its rush to force E15 on the 
market, EPA neglected to conduct the necessary testing to 
ensure the safety of American consumers. Political science 
and the advancement of one industry should never be placed 
ahead of real science and consumer welfare.” AFPM says 
that its members will evaluate the decision and determine 
potential next steps.  
 The Renewable Fuels Association (RFA), meanwhile, 
applauded the court’s decision, calling it “an important step 
forward” in diversifying the U.S. fuel supply. 
 
 
U.S. Drought Triggers Rise in Pump Prices 
 After dropping steadily from its April peak, gasoline 
prices are again rising because of the Midwest drought, 
Reuters reports. The dry conditions in cornfields have 
sparked an increase in ethanol prices, which in turn pushed 
pump prices higher. Refineries had temporary supply 
trouble, which also added to the higher prices. 
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 The national average of regular gasoline reached $3.69 
on Aug. 10, up 18 cents from July 27, according to the 
Lundberg Survey. This year, gasoline prices hit a high of 
$3.967 on April 6, but have fallen since then. 
 Because under U.S. law, a specific amount of ethanol 
must be sold, and a lot of that is blended into gasoline, said 
Trilby Lundberg, who runs the Lundberg Survey. “Right 
now, its impact on gasoline is that it's adding to the cost,” 
she said. “It pales in comparison to the impact of crude on 
gasoline, but it's among the non-crude items that has pushed 
up the price lately.” 
 Even crude oil has seen advances lately, with U.S. 
benchmark West Texas crude drifting up to $92.87 per 
barrel on Aug. 10. That’s around 5.5% higher this month so 
far. Earlier this summer, declining gasoline prices 
contributed to a record number of drivers on the road around 
the Fourth of July holiday. 
 
 
USDA Reduces Corn, Soy Crop Estimates 
 The U.S. Department of Agriculture reduced its 
expectations for U.S. corn and soybean production “for the 
second consecutive month Friday, predicting what could be 
the lowest average corn yield in more than 15 years as the 
worst drought” in 50 years continues to grip major farm 
states, reports the Washington Post.  
 USDA says that the states with exceptional or the most 
severe drought are: Arkansas, Colorado, Georgia, Kansas, 
Kentucky and Nebraska. States experiencing extreme 
drought are Alabama, Illinois, Indiana, Mississippi, 
Missouri, New Mexico, Nevada, South Carolina, South 
Dakota, Tennessee, Texas, Utah and Wisconsin. 
 Last week USDA lowered its projected U.S. corn 
production to 10.8 billion bushels, down 17% from its 
forecast in July of nearly 13 billion bushels. The newspaper 
writes that USDA now expects corn growers to average 
123.4 bushels per acre, “down 24 bushels from last year in 
what would be the lowest average yield in 17 years.” 
 Soybean is projected to hit 2.69 billion bushels, a 12% 
decline from last year and “well off the 3.05 billion bushels 
the USDA had expected” in July. The expected average 
yield of 36.1 bushels per acre would be the lowest since 
2003. 
 “Corn farmers had expected a record year just months 
ago, when they sowed 96.4 million acres — the most since 
1937. The USDA now predicts only 87.4 million acres will 
be harvested, although it notes the crop still could be the 
eighth biggest in U.S. history,” writes the newspaper. 
 
 
Judge Keeps Alive Hot Fuel Claims 
 A Kansas federal judge allowed class claims against 7-
Eleven and other convenience store and gas station retailers 
to move forward in an Aug. 15 ruling that refused to 
reconsider the defendants' motion to dismiss a "hot fuel" 
lawsuit, according to a Law360 report. 
 The multidistrict litigation alleges that the retailers sold 
gasoline without accounting for expansion that occurs when 
the fuel is at a temperature higher than the standard 60 

degrees. When this occurs, consumers receive less energy 
for the same price. Plaintiffs claim that because the price per 
gallon was not adjusted for this expansion or disclosed to 
drivers, the retailers are liable under state law theories such 
as breach of contract, breach of warranty, fraud and 
consumer protection. 
 In June, defendants ConocoPhillips, ExxxonMobil, 
Shell Oil Products US and BP PLC subsidiaries BP Products 
North America and BP West Coast Products LLC agreed to 
pay a total of $21.6 million in settlement, as CSNews Online 
reported. However, 7-Eleven, QuickTrip Corp., Circle K 
Store Inc. and Kum & Go LC argued that the court did not 
have subject matter jurisdiction under the the political 
question doctrine. The companies stated that the definition 
of a gallon of gasoline couldonly be determined by 
Congress, and that a 2010 denial of their motion to dismiss 
was "clearly erroneous and manifestly unjust" based on 
developments over the past two years. 
  U.S. District Judge Kathryn Vratil disagreed, stated that 
the relevant issues could only be considered out of 
jurisdiction under "the most strained reasoning" of the 
doctrine, which would exclude the courts from addressing 
any matters related to weights and measures, according to 
the report. 
 "Defendants' arguments are no less flawed today than 
they were two years ago," Vratil said. 
 The judge added that this case differs from one the 
defendants used to bolster their arguments because it does 
not deal with issues that would require an "expert agency." 
 "The question here is whether defendants willfully 
omitted material facts, or engaged in unconscionable acts or 
practices, in connection with a consumer transaction in 
violation of the Kansas Consumer Protection Act," said 
Vratil. "This will require determining whether temperature is 
a material term to a retail motor fuel transaction." 
 Defendants also argued that plaintiffs' claims relied on 
proof that "the unit of measurement governing fuel sales is 
inherently misleading," stating that any remedy would 
require judgment on the wisdom of the metric. The judge 
dismissed this claim, stating the theory had been part of the 
case from the beginning and was not a new development to 
consider. 
 Defense attorney Tristan Duncan stated that the clients 
she represents are prepared to go to trial. "We believe that 
this is a frivolous lawsuit and we do intend to defend it to the 
full extent," said Duncan. 
 
 
Montana C-Stores Go After Senator Tester 
 Montana convenience stores have a bone to pick with 
their own U.S. senator, and they have taken out newspaper 
and TV ads to tell him about it. The ads criticize Sen. Jon 
Tester (D-MT) for his part in trying to delay for two years 
the Durbin Amendment, the Independent Record reports.  
 The TV ads started last weekend, claiming the senator 
“led the charge for big Wall Street banks” to negate the 
changes and let the firms up fees. Newspaper ads will hit the 
streets in a few days. Tester has said the limit would slash 
revenue unfairly for small Montana banks.  
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 Currently, Tester is battling U.S. Rep. Denny Rehberg 
(R-MT) for re-election to the Senate. However, the Montana 
Petroleum Marketers and Convenience Store Association 
said that the ad campaign is not about endorsing Rehberg.  
  “This is about our disappointment in (Tester’s) support 
of big bank and credit card companies,” said Ronna 
Alexander, spokeswoman for the association. “We don’t 
consider this as getting involved in the race, but raising an 
issue.”  
 Alexander said Montana retailers believe the new rule is 
working, with members paying lower fees and giving 
customers the savings. At issue is the swipe fee’s ceiling of 
23 cents per transaction, which merchants think is still too 
much. 
 
 
The Reinvention of the $1 
 Fewer dollar bills in your wallet doesn’t sound like a 
good idea, unless, of course, those paper bank notes are 
replaced with dollar coins. After years of back-and-forth 
between supporters and opponents of dollar coins, some 
economists think now is the right time for exchanging the 
dollar bill with a copper coin, McClatchy Newspapers 
reports.  
 Sen. Tom Harken (D-IA) and Rep. David Schweikert 
(R-AZ) both sponsored bills this year to boost dollar coin 
circulation via education and collection. Both states are also 
copper producers, which would be used for coin production.  
 Dollar coins have been slow to catch on (remember the 
unpopular Susan B. Anthony dollar coins of 1979-1980?). A 
recent try by the Department of Treasury to reinvigorate 
interest by producing presidential dollar coins, a line similar 
to the hugely popular state quarters, met with resistance. The 
agency stopped production of the presidential dollar coins 
last year. 
 “Given the substantial, growing inventory of $1 coins, it 
is clear that the minting of hundreds of millions of additional 
$1 coins over the next several years is not necessary and is 
not an effective use of taxpayer dollars,” said Deputy 
Treasury Secretary Neal S. Wolin.  
 This go around, paper makers and copper firms are 
lobbying harder on the issue. Advocates of dollar coins say 
the metal money is easier for small transactions, such as 
vending machines or public transportation. Retailers counter 
that removing dollar bills altogether would be costly.  
 "They'd [retailers] would have to adapt cash registers, 
change money-transportation measures and redo coin 
dispensers," said Jeff Lenard, NACS spokesman.  
 But supporters point out how frugal producing dollar 
coins are compared with dollar bills. The Government 
Accountability Office said it costs 15 cents to make a dollar 
coin, which can circulate for 30 years, and around 3 cents to 
manufacture a dollar bill, which only lasts 4.7 years.  
 Currently, both bills are waiting for hearings in 
committee. 
 
 
 
 

NYSDEC Tank Bulletin 
 The NYSDEC periodically issues important information 
to owners/operators of PBS facilities to assist them in 
keeping their facilities in compliance with NYS and federal 
requirements for the bulk storage and handling of petroleum.  
This information is issued in a fact sheet we title the “Tank 
Bulletin.”  The NYSDEC has recently issued a new edition 
of the Tank Bulletin (July 2012) which is available on our 
public website at 
http://www.dec.ny.gov/chemical/40177.html.   
 This issue of the Tank Bulletin focuses primarily on the 
federal requirement for training of PBS facility operators.  
The United States Environmental Protection Agency 
(USEPA) intended that the deadline for this training would 
be August 8, 2012, but this has been postponed until either 
the NYSDEC or the USEPA is able to complete the process 
of issuing specific regulations that detail how the training 
requirements must be met.  The Tank Bulletin provides more 
details and links to other websites for more information. 
 This issue of the Tank Bulletin also discusses the 
upcoming changes to the PBS regulations and provides 
answers to some frequently asked questions regarding the 
storage of lubricating and used oil. 
 Note:  If you are no longer a contact person for a 
registered PBS facility, please have the facility owner submit 
an information correction using the PBS application form on 
the NYSDEC website 
(http://www.dec.ny.gov/chemical/4767.html).  The form 
should be submitted to the NYSDEC regional office where 
the facility is located (see 
http://www.dec.ny.gov/about/50230.html for a list of 
regional offices). 
 
 
Retailers Scoff at Proposed Visa, MasterCard Settlement 
 If Andy Charles is any indication, retailers are not 
rejoicing over the tentative $7.3 billion proposed settlement 
of the MasterCard and Visa antitrust lawsuit, The New York 
Times reports. Charles, who operates three locations of 
Haven’s Candies, said he’s not expecting much in the way of 
relief from the settlement.  
 The settlement does allow merchants to give cash 
discounts, but Charles will not to keep customer goodwill. 
“When somebody’s in my store, I want them to be impressed 
by both the quality of my products and the service they 
receive,” he said. “And if I suddenly have to get into a 
conversation where I’m penalizing them if they use a credit 
card, it doesn’t make for very good customer service.” 
 But numerous retail groups, including NACS, have 
rejected the settlement outright, putting the deal in jeopardy. 
Even Sen. Richard Durbin (D-IL) called the settlement “a 
stunning giveaway to Visa and MasterCard.” A court has to 
approve the proposal, which will likely take until mid-2013.  
 Charles saw one part of the settlement that could work 
in a retailer’s favor: allowing merchants to band together to 
get a lower rate. “It would theoretically allow merchants to 
negotiate a lower cost of interchange, which right now is out 
of control and growing,” he said. “But how do you negotiate 
when there’s only one game in town?” 
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  “Merchants are allowed under the law to form buying 
groups right now, even without a settlement,” said Doug 
Kantor, NACS legal counsel. “The problem has always 
been, Visa and MasterCard don’t bargain with those groups 
in a fair way.” 
 NACS, a class plaintiff in the litigation, continues to 
hear from retailers and associations also concerned with the 
terms of the proposed swipe fee antitrust settlement. Because 
the proposed settlement does not introduce competition and 
transparency into the broken credit card swipe fee market, 
the NACS Board of Directors rejected the proposed 
settlement agreement. 
 NACS suggests that retailers proceed with caution, 
especially if they receive unsolicited sales calls that offer a 
cut of the settlement funds. 
  “There is no need to sign any agreements with third 
parties to obtain settlement funds. We will provide news and 
updates on a regular basis related to the terms of this 
proposed settlement and recommend that retailers do their 
due diligence in going forward,” said NACS Senior Vice 
President of Government Relations Lyle Beckwith. 
 Beckwith also encouraged retailers to express their 
opinions regarding the terms of the proposed settlement via 
local media and in press releases: Tell them what you think 
of the proposed settlement, and that this issue is far from 
over. The credit card companies want everyone to think that 
the lawsuit is settled. 
 Share what you have done to communicate your 
opposition to the proposed settlement or share your 
comments by contacting Lyle Beckwith. 
 
 
Senator Durbin Blasts Proposed Antitrust Settlement 
 U.S. Sen. Richard Durbin (D-IL) called the proposed 
settlement of longstanding antitrust litigation between 
merchants and the credit card industry “a stunning giveaway 
to Visa and MasterCard.” 
 Durbin, the Senate’s second-ranking Democrat, said in 
his remarks that the lawsuit “had the potential to bring about 
important changes to the credit card system that would have 
promoted transparency, enhanced competition, and helped 
consumers.”  
 What the proposed settlement has done, noted Durbin, is 
offer “a sweetheart deal” for Visa and MasterCard and a 
“bad deal for merchants” and consumers.  
 The senator noted that the proposed settlement “does 
nothing to change the anticompetitive fee-fixing that Visa 
and MasterCard do on behalf of their member banks,” and 
that card companies would have “free reign to carry on their 
anticompetitive swipe fee system with no real constraints 
and no legal accountability to the millions of American 
businesses that are forced to pay their fees.”  
 “This is a stunning giveaway to Visa and MasterCard, 
all for a payout of a mere two months worth of swipe fees,” 
he continued, suggesting that class plaintiffs must now 
decide how they plan to move forward.  
 “This is a bad deal, but it is not a done deal. The 
merchant plaintiffs still have to decide if they will support it, 
and the court must approve it. Several plaintiffs — the 

National Association of Convenience Stores, the National 
Grocers Association and the National Community 
Pharmacists Association — have already rejected the deal.”  
 “I know that Visa, MasterCard, and the banks are 
thrilled with this settlement, but this is not a settlement I 
would agree to,” Durbin said, adding, “I hope that the 
remaining merchant plaintiffs will review the proposed 
settlement carefully and think hard about whether it will be 
good for the future of our credit and debit card systems. 
They should not be anxious to sign away that future and 
settle for a bad deal.”  
 
 
Retailers Not Yet Flocking  
to the Enhanced Google Wallet 
 Google’s announcement last week that it had updated its 
Wallet to include all major credit cards was a strong coup 
but not necessarily one that will spring widespread retailer 
adoption, InformationWeek.com reports.  
 Google Wallet now runs on the Virgin Mobile network 
and Sprint on the Android platform. However, while its 
infrastructure has been enhanced, its partnerships have not.  
 Google has not announced additions to its list of 
national retail partners, which currently include just 
American Eagle Outfitters, Guess, Bloomingdales, Foot 
Locker, Jamba Juice, Macy's, RadioShack, Subway, The 
Container Store, Toys "R" Us and Walgreens. Other retail 
transactions from Google Wallet must incorporate 
MasterCard's Paypass system.  
 For now, it appears to be selecting retailers who have a 
presence in U.S. malls, a popular hangout for teens who 
would be the most willing to try a virtual wallet. 
 
 
Baucus/Hatch Bill Would Extend  
Work Opportunity Tax Credit 

The Senate Finance Committee completed markup of 
the Baucus/Hatch tax extenders bill by approving the bill on 
a vote of 19-5. The bill contains a two-year retroactive 
extension of the work opportunity tax credit (WOTC) in its 
present form, through December 31, 2013.  

The WOTC Coalition applauded the passage, noting 
that none of the hostile amendments some senators had put 
down—eliminating the ex-felons target group, terminating 
empowerment zone tax credits—came to a vote. Those 
amendment had been withdrawn prior to the bill’s approval.  

Only one of the amendments the coalition opposed—the 
Coburn amendment prohibiting tax benefits of the bill to 
recipients of the New Markets tax credit—was put to a vote 
and it failed.  

 “All other amendments we opposed … were never 
brought up,” said Paul Suplizio, president of the WOTC 
Coalition, in a statement. “We have Sen. Max Baucus to 
thank for what must have been tireless work persuading 
proponents of these amendments to withdraw them.”  

Senate Finance Chairman Baucus (D-MT) modified the 
bill to restore the wind tax credit and AMT relief for 2013, 
to bring the total cost of the bill to $205 billion over a 
decade.  
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BUSINESS FOR SALE OR LEASE 

 
REPAIR SHOP & QUICK LUBE 

 
LOCATED ON ROUTE 50, 

JUST OUTSIDE THE VILLAGE OF BALLSTON SPA  
IN THE TOWN OFBALLSTON 

 
OWNER RETIRING AFTER 43 YEARS 

IN BUSINESS AT THIS LOCATION 
 
 
 

SALE: 
4-bay profitable business with all equipment and inventory. 

Gas pumps & tanks recently removed & property cleared by DEC. 
Paperwork available for  inspection. 

 
LEASE: 

 
Same as above excluding inventory 

 
 

Qualified individuals with the right deal can get some owner financing. 
Call 518-885-6671 between 9 am and 3pm 

or 885-3078 after 5pm for more information. 
Ask for Jim Legnante. 

    ..

 



 

 



 

 
 



 

 



 

 

 
 



 

 

 



 

 
 



 

 

 



 

 

 

Bradley & Associates, Inc. 
__________________________________________________ 

 

ACCOUNTANTS & CONSULTANTS 
 

P.O. Box 1093   •   Latham, NY 12110 
417 Troy-Schenectady Road 

 
•   Monthly Financial Statement 

•   Quarterly Payroll & Sales Tax Reports 
•   Year End Reports & Tax Returns 

__________________________________________________ 
 

Specialized Reports For The 
Service Station Industry 

__________________________________________________ 
 

Call For Your Free Consultation & Evaluation 
 (518) 783-8492 
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