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DEATH TAX REPEAL HOLDS 
HEARING, SSDA-AT OFFERS 

COMMENTS 
 

Last week, the House Committee on 
Ways and Means held a hearing on 
H.R. 1105, Congressman Brady's 
Death Tax Repeal Act through the Se-
lect Revenue Measures subcommittee. 
Congressman Brady had two farmers 
and a small businessman testify at the 
hearing on behalf of family owned busi-
nesses. TIA submitted formal com-
ments for the hearing on behalf of its 
members. SSDA-AT's comments 
brought up the following points: 
 

•Repealing the death tax would spur 
job creation and grow the economy 

•The death tax contributes a very small 
portion of federal revenues 

•A super-majority of likely voters sup-
port eliminating the death tax 

•The death tax is unfair 
 
One of the more interesting takeaways 
from the hearing was that, while the 
Republican members of the Subcom-
mittee were all in agreement that the 
estate tax should be permanently re-
pealed, the Democratic members of 
the Subcommittee (along with their 
witness) were also agreement that fur-
ther steps should be taken to protect 
family-owned businesses and farms 
from the estate tax. 

 
Ranking Member Neal said that there 
was a "legitimate argument" about pro-
viding relief for small businesses and 
farms. 
 
Congresswoman Sanchez said that 
small businesses and family farms 
should be protected. 
Congressman Thompson said that 
farmland needs to be preserved, and 
asked witnesses about legislation he is 
introducing to protect it from estate 
taxes. 
 
Unfortunately, none of the Democratic 
members of the Subcommittee 
sounded favorable to full repeal of the 
estate tax.  Equally unfortunate, the 
solutions that were offered as a means 
to protect small businesses and farms 
have either been tried in the past and 
proven to be inadequate or unwork-
able, or would only protect certain 
types of assets (i.e. farmland) and ex-
clude other assets. 
 
Unless there is a change, we anticipate 
that the full Ways and Means Commit-
tee will mark up of H.R. 1105 will take 
place on Wednesday, March 25th.  
Based on the Democratic witness's tes-
timony and questioning at the hearing, 
we are anticipating that there could be a 
Democratic substitute offered at the 

Continued on page 14 
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LEGISLATIVE  

UPDATE 



In a world of $55 a barrel oil, Exxon Mobil 
Corp. is relying on shale fields in Texas, 
Oklahoma and North Dakota to help fund 
the next wave of big overseas projects it 
needs to thrive in the future. 
 
Exxon unveiled plans to double the 
amount of oil it pumps from U.S. shale 
fields during the next three years, even as it 
moves more cautiously on investments in 
big projects elsewhere. Decades after quit-
ting many U.S. fields to pursue bigger re-
serves from the Middle East to the North 
Sea, Exxon now sees its U.S. assets as its 
most reliable cash engines. 
 
With its leading technology, expertise and 
market clout, the biggest U.S. oil producer 
has been able to reduce costs and improve 
efficiency in domestic shale fields it began 
acquiring in 2010. That progress, coming 
even as the price of crude has dropped, has 
allowed Exxon to generate “attractive re-
turns,” said Chief Executive Officer Rex 
Tillerson. 
 
“It might surprise some people how attrac-
tive some of these things are in this envi-
ronment,” Tillerson told a gathering of in-
vestors in New York Wednesday. North 
American shale “is more resilient than 
some people think it is.” 
 
Exxon expects its worldwide production of 
crude and natural gas to climb 7.5 percent 
to the equivalent of 4.3 million barrels a 
day by the end of 2017, the Irving, Texas-
based company said. The last time Exxon 
performed at that level was 2011. 
    

America RisingAmerica RisingAmerica RisingAmerica Rising    
 
The U.S. contribution to Exxon supplies 
has been nudging higher for the last few 

years amid Tillerson’s renewed focus on 
domestic assets in shale and other so-called 
tight rock resources that require intensive 
drilling and fracturing techniques. 
 
U.S. wells accounted for 22 percent of 
Exxon’s crude output last year, up from 15 
percent in 2008. The supply bump from 
Exxon’s domestic, onshore fields during 
the next three years will be driven by drill-
ing in West Texas, North Dakota and 
southern Oklahoma, according to the com-
pany. 
 
A “significant portion” of U.S. shale fields 
are competitive with overseas oil projects at 
current prices, Tillerson said, thanks to 
more efficient production techniques and 
cost cutting. His statement contradicts 
many analysts who had predicted most 
shale wells would become money losers as 
crude fell below $75 a barrel. 
 
Tillerson’s remarks on Wednesday 

“suggested to us that an opportunistic ac-

quisition is increasingly likely, particularly if 

low prices persist into 2016,” a team of ana-

lysts led by Paul Sankey at Wolfe Research 

LLC said in a note to clients. 
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Exxon Looks to U.S. Shale Fields to 

Drive Global Growth 
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 GOP Moves to Block Obama’s  
Fracking Regs 

Republicans on Friday roundly rejected the 
Obama administration’s rules for hydraulic fractur-
ing on federal land and pledged to fight them. 
 
The GOP warned that the regulations will hamper 
the nation’s economic recovery that has been bol-
stered by the boom in natural gas and oil produc-
tion, much of which depends on fracking. 
 
“America’s energy boom is one of the best things 
going for our economy, and keeping it going should 
be one of the federal government’s top priorities,” 
Speaker John Boehner (R-Ohio) said in a state-
ment. 
 
“Instead, the Obama administration is so eager to 
appease radical environmentalists that it is regulat-
ing a process that is already properly regulated.” 
 
Boehner promised to “do all we can” to stop at-
tempts to impede the energy boom, including the 
fracking rules. 
 
In 2013, the House voted to prohibit federal offi-
cials from regulating fracking on federal land in 
states that already regulate it. 
 
House Majority Leader Kevin McCarthy (R-Calif.) 
said leaders will “explore legislative options” to 
fight the rule. 
 
In the Senate, Environment and Public Works 
Committee Chairman James Inhofe (R-Okla.) in-
troduced a bill with 26 Republican co-sponsors that 
would block implementation of the fracking rules. 
 
“The Obama administration’s rule on hydraulic 

fracturing adds unnecessary, duplicative red tape 

that will in turn make it more costly and arduous 

for our nation to pursue energy security,” Inhofe 

said in a statement. 

“There is no logical reason to add a new layer of top-
down bureaucratic regulation that duplicates what is 
already being done effectively by the states,” he 

added. 
 
The rules announced Friday set standards for well 
construction, disclosure of chemicals used and dis-
posal of waste fluid. 
 
Democrats and environmentalists were also unhappy 
with the rules, saying they do not sufficiently restrict 
fracking. 
 
“Instead of offering clarity and protecting our re-
sources, today’s rule lets industry off the hook,” said 
Rep. Raúl Grijalva (D-Ariz.), the top Democrat on 
the House Natural Resources Committee. “Rather 
than raising the bar, the [Bureau of Land Manage-
ment] settled for the lowest common denominator.” 
A coalition of five environmental groups called the 
rules “toothless.” 
 
Actor Mark Ruffalo, who sits on the board of Ameri-
cans Against Fracking, said Obama should have 
banned the procedure altogether. 
 
“The Obama administration has devised fracking 
regulations that are nothing more then a giveaway to 
the oil and gas industry,” he said. 
 
“This fracking rule is merely a continuation of 
Obama’s harmful all-of-the-above energy policy that 
emphasizes natural gas development over protection 
of public health and the environment,” said Kate 
DeAngelis, a campaign leader at Friends of the Earth. 
 
Speaking with reporters Friday, Interior Secretary 
Sally Jewell said she assumed some Republicans 
wouldn’t like the rule. 
 
“While there may be comments coming from elected 
officials, we expect that these rules will in fact stick,” 
she said. 
 
Jewell called the political reaction “not surprising” but 

expressed confidence that the Interior Department is 

doing what’s right. 
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From the start, SSDA-AT members 
have been encouraging their Repre-
sentatives to engage creatively in fu-
ture highway funding. While every-
one in Washington agrees that we 
need funding for our transportation 
system, few agree on how it should 
be paid for. With little creativity be-
ing placed on the table, many are 
simply calling for another gas tax in-
crease. 
 
Luckily, Maryland has a Representa-
tive who is offering a new bi-partisan 
solution to the funding problem. 
Congressman John Delaney (D-MD-
6) has proposed a solution that would 
avoid a gas tax increase in addition to 
other burdensome taxes. Congress-
man Delaney shared the details of his 
bill and thanked SSDA-AT members 
for their support on February 5th at 
our Federal Lobby Day. 
 
Last year, we were an early supporter 
of legislation introduced by Congress-
man Delaney, the “Partnership to 
Build America Act” (H.R. 2084). 
The Partnership to Build America 
Act finances $750 billion in infra-
structure investment using no appro-
priated funds and had 50 co-sponsors 
(25 Republicans and 25 Democrats). 
The bill continued to gain support 
but was unable to pass because Con-
gress instead opted for a short-term 
fix, which involved pension smooth-

ing. The current extension will run 
out of funding by May 2015. 
 
Congressman John K. Delaney (MD-
6) has filed new legislation for 2015, 
the “Infrastructure and Global Tax 
Competitiveness Act” (H.R. 5857). 
With the goal of strengthening Amer-
ica’s economy by rebuilding the na-
tion’s infrastructure and reforming 
the broken corporate tax code. De-
laney is calling this year’s legislation, 
“The Infrastructure 2.0 Act” offering 
that his idea of repatriation is back 
and improved. 
 
The legislation is designed to create 
jobs, spur economic growth, improve 
quality of life, and discourage corpo-
rate inversions. A large bipartisan 
coalition has rallied behind the Part-
nership to Build America Act and 
we’ve proven that there is strong bi-
partisan support for tying interna-
tional tax reform to new investments 
in infrastructure. The rising threat of 
corporate inversions, the looming 
insolvency of the Highway Trust 
Fund, and the daily problems caused 
by inadequate infrastructure all mean 
that we shouldn’t delay. 
 
Funding for the plan would come 
from repatriation of overseas corpo-
rate earning, but unlike many other 
repatriation proposals circulating in 

By Roy Littlefield, IV 

With Federal Transportation Funding  
Still in Question, One Maryland  
Representative Offers Solution  

Continued on page 5 
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Congress, Delaney’s proposal would 
permanently end double-taxation of 
foreign earnings. Currently, cash sits 
overseas because of a flaw in our cor-
porate tax policy. Companies can sim-
ply check “defer” on their taxes to 
avoid having to pay the outrageously 
high tax rate to bring those funds back 
into the country. The new plan would 
take away companies’ ability to defer, 
yet would offer them a massive tax 
break from the current tax rate of 35 
percent. 
 
     Under the plan, existing overseas 
profits accumulated by U.S. multi-
national corporations would be subject 
to 8.75% rate, replacing the deferral 
option and the current tax rate. It 
funds a six-year reauthorization of a 
Surface Transportation Bill by replen-
ishing the Highway Trust Fund, the 
federal government’s primary funding 
mechanism for surface transportation 
projects. It also capitalizes $50 billion 
dollar American Infrastructure Fund 
(AIF) which is leveraged to finance 
$750 billion of additional transporta-
tion, water, energy, communications 
and education infrastructure projects. 
Financing only available to state and 
local governments. 
 
It is important to note that the most 
important part of the bill is that it 

would allocate $120 billion to shore 
up the Highway Trust Fund for six 
years, ending the current cycle of re-
plenishing the highway trust fund 
every few months with revenue offsets 
from the general fund and other areas. 
 
Congressman Delaney claims his 
plan, “brings together two fundamen-
tally sound ideas from both sides of 
the aisle: fixing the highway funding 
shortfall and bringing cash back from 
overseas.” 
 
SSDA-AT supports the Infrastructure 
and Global Tax Competitiveness Act 
(H.R. 5857) and will continue to rally 
support for the bill in Washington. 

Continued from page 4 

Congressman John K. Delaney (MD-6) 
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Automakers Oppose New Vehicle Tax 

to Fund Safety Boost 

 

 A trade association representing major 
automakers said they oppose a sweeping 
auto safety reform measure proposed by 
House Democrats that would be funded 
with a new vehicle tax. 
 
“Auto companies are working on a vari-
ety of exciting new vehicle safety tech-
nologies — any one of which will do 
more to advance traffic safety than this 
bill. New technology — not new taxes — 
is the best way to make our roads even 
safer,” said Wade Newton, a spokesman 
for the Alliance of Automobile Manu-
facturers, the trade group representing 
Detroit’s Big Three automakers, Toyota 
Motor Corp., Volkswagen AG and oth-
ers. 
 
Recently, a group of House Democrats 
reintroduced auto safety reform legisla-
tion a year after General Motors Co. 
recalled 2.6 million vehicles now linked 
to at least 57 deaths. 
 
Rep. Jan Schakowsky, D-Ill., is reintro-
ducing a measure that would dramati-
cally hike the National Highway Traffic 
Safety Administration’s auto safety 
budget by at least $100 million by 2017 
by imposing a $3 fee on all new car sales 
that would rise to $9 by 2018. The bill is 
backed by Rep. Frank Pallone, D-N.J., 
and at least four other Democrats, her 
office said. 
 
The small fee was proposed by Democ-
rats in 2010 but has garnered little sup-
port. The Obama administration pro-
posed this month tripling NHTSA’s 

auto safety budget to $31.7 million and 
doubling its staff to more than 100 em-
ployees. 
 
Despite withering criticism of NHTSA 
and congressional hearings into GM’s 
delayed recall, as well another round of 
hearings into millions of defective Ta-
kata air bags, the prospects for sweeping 
auto safety reform legislation are hazy. 
Many auto industry officials think it is 
unlikely major reforms are approved. In 
2010, after harsh criticism of NHTSA 
following Toyota Motor Corp. recall of 
millions of vehicles, Congress consid-
ered but never voted on major auto 
safety legislation. 
 
Recently, a Senate panel approved a bill 
to allow for additional compensation for 
auto sector whistleblowers. Republicans, 
so far, have shown no interest in taking 
up broader legislation. 
 
In an interview, Rep. Fred Upton, R-St. 
Joseph, chairman of the Energy and 
Commerce Committee, said he hasn’t 
focused on auto safety issues yet this 
year. “I just haven’t had a chance to fo-
cus on it yet,” Upton said, saying he 
plans to review the bill approved by the 
Senate Commerce Committee. He was 
noncommittal on whether he will bring 
up auto safety legislation this year. 
 
Last month, his office said “the commit-
tee is eagerly awaiting the government 
watchdog report requested last year, 
which will provide important additional 

Continued on page 7 
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information and recommendations. 
While it’s not clear that a massive 
shake-up of our laws and regulators is 
necessary, the failures we exposed last 
year will be addressed, and we look for-
ward to working with the new NHTSA 
head in that effort." 
 
The Democrats bill would require auto 
dealers to repair recalled used cars be-
fore selling them and require disclosure 
of recalls to prospective buyers. It 
would also give NHTSA new authority 
to get unsafe vehicles off the road im-
mediately for “any condition that sub-
stantially increases the likelihood of seri-
ous injury or death if not remedied im-
mediately.” 
 
The bill would require NHTSA to cre-
ate new regulations, including new stan-
dards for passenger motor vehicles to 
reduce the number of pedestrian and 
cyclist injuries and fatalities. NHTSA 
would also have to research the devel-
opment of safety standards to improve 
the crash worthiness and survivability 
for back-seat passengers. 
 
The measure would bar automakers 
from conducting regional recalls limited 
to high humidity areas or places where 
road salt is used. 
 
The bill requires that a remedy for a 
defective vehicle be provided without 
charge, regardless of when the motor 
vehicle or replacement equipment was 
purchased. Under the current law, 

remedies are not required without 
charge for vehicles or equipment pur-
chased more than 10 years before a re-
call. 
 
The Democrats’ bill would eliminate 

the $35 million cap on fines for most 

delayed auto safety recalls. The Obama 

administration has called for hiking it to 

$300 million per delay. 
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“Auto companies 
are working on a 
variety of exciting 
new vehicle safety 
technologies — 
any one of which 
will do more to ad-
vance traffic safety 
than this bill. New 
technology — not 
new taxes — is the 
best way to make 
our roads even 

safer” ... 
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 Early Data on 2014 Travel  
Show Another Rise in U.S. Vehicle Miles, 

Topping 3 Trillion 

 The Federal Highway Administration said 
preliminary data from states on highway use 
indicate U.S. drivers racked up nearly 3.02 
trillion vehicle miles traveled in 2014, the 
highest level since 2007 and second-highest 
since data collection began 79 years ago. 
 
U.S. Transportation Secretary Anthony 
Foxx used the report to renew his call for 
Congress to increase infrastructure invest-
ment. 
 
The FHWA also said the new data support 
projections Foxx made when the USDOT 
recently released its "Beyond Traffic" report 
on likely travel trends for the next 30 year, 
which pointed toward increasing gridlock 
unless the country soon changes the way it 
approaches transportation spending. 
 
"Americans are driving their cars at near-
record levels, and being stuck in traffic is 
costing drivers an average of nearly five days 
a year,” said Foxx. "To ensure this problem 
doesn’t get worse, greater innovations and 
investments are needed. We can’t keep 
treating America’s 21st Century traffic needs 
with 20th Century solutions.” 
 
The FHWA drew its 2014 estimate from a 
monthly "Traffic Volume Trends" report 
that takes figures from state highway agen-
cies. The data is collected at about 4,000 
continuous traffic-counting locations, which 
are in place to help traffic planners compare 
volume from the same month of the previ-
ous year. 
 
The FHWA cautions that this provides 
"limited sample sizes," and says the separate 
highway Performance Monitoring System 

provides more accurate information on a 
yearly basis, but the rising level of vehicle 
miles traveled as the economy grows is in 
line with other reports seen for 2012 and 
2013. 
 
"Data like these are critical to helping fed-
eral and state transportation leaders under-
stand the challenges facing American driv-
ers," said FHWA Deputy Administrator 
Greg Nadeau. "The nation's growing de-
mand on roads and bridges underscores 
what we have been saying – increased invest-
ment is needed if we are to keep our roads 
from becoming parking lots." 
 
The return to growth in vehicle miles trav-
eled, after a temporary decline that began in 
the 2008-09 recession, is also a factor cited 
on Capitol Hill this week as Bud Wright, 
executive director of the American Associa-
tion of State Highway and Transportation 
Officials, discussed the recent "Bottom Line 
Report" issued along with the American 
Public Transportation Association. 
 
"One thing that has been widely reported, 

which isn't true, is that VMT as a whole is 

declining," Wright told the group. Despite a 

decline in per capita vehicle miles, he said, 

overall "VMT is actually rising in this coun-

try." He said the Bottom Line Report pro-

jects a likely average annual growth rate of 1 

percent or greater. 
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ExxonMobil Resumes Drilling From Point 

Thomson Near ANWR  

 Following years of legal wrangling, ExxonMo-
bil Corp. has resumed drilling in the high-
pressure Point Thomson gas-condensate field 
on Alaska’s North Slope near the Arctic Na-
tional Wildlife Refuge (ANWR). 
 
Development of Point Thomson, considered a 
technical challenge, was finally greenlighted in 
2012 following a 7-year legal battle between the 
state of Alaska and ExxonMobil over the com-
pany’s lack of activity on the leasehold. 
 
Construction continues toward bringing online 
the initial production system, which is designed 
to produce as much as 10,000 b/d of gas-
condensate and is scheduled for startup in 
2016. 
 
Two injection wells will work in tandem with a 
production well, cycling as much as 200 
MMcfd of gas through an onsite central proc-
essing facility. The condensate will then be 
transported by an elevated, 22-mile, 12-in. 
pipeline to the Trans-Alaska pipeline system. 
 
“The Point Thomson field is a vital part of 
unlocking Alaska’s North Slope gas resources,” 
said Jim Flood, ExxonMobil Development 
Co.’s Arctic vice-president. 
 
The Point Thomson reservoir holds an esti-
mated 8 tcf of gas and associated condensate, a 
high quality hydrocarbon similar to kerosene 
or diesel. ExxonMobil says the gas represents 
25% of known gas resources on the ANS and 
could be used to partially underpin the pro-
posed Alaska LNG project. 
 
Potential future development will depend on a 
range of factors such as business considera-
tions, investment climate, and the fiscal and 

regulatory environment, the company says. 
 
As of yearend 2014, ExxonMobil and working 
interest owners have invested more than $2.6 
billion in the development of Point Thomson. 
 
Winter construction continues with the open-
ing of a 50-mile ice road from Deadhorse to 
central pad. Point Thomson is on state acreage 
along the Beaufort Sea, 60 miles east of Prud-
hoe Bay and 60 miles west of the village of 
Kaktovik. 
 
Point Thomson backgroundPoint Thomson backgroundPoint Thomson backgroundPoint Thomson background    
 
The first oil and gas leases in Point Thomson 
were acquired in 1965 by ARCO’s predecessor 
Richfield Oil Corp., ExxonMobil’s predecessor 
Humble Oil & Refining Co., and BP PLC. 
 
Humble Oil merged with Exxon Corp. in 
1973, and Exxon was approved as operator in 
1977. The first wells were drilled in 1975 and 
1977. 
 
The company pitched more than 20 individual 
plans of development, eventually electing in 
2008 to drill the first new wells in more than 2 
decades so that it would maintain its leasehold. 
 
By yearend 2010, it had drilled and tested the 
PTU-15 and PTU-16 wells (OGJ Online, Apr. 
23, 2009; Oct. 28, 2010). The aforementioned 
70,000 b/d pipeline connecting Point Thom-
son to TAPS was completed in 2014. 
 
Leaseholders in the project today include BP, 

ConocoPhillips, Chevron Corp., and Leede. 

Russia’s Rosneft was given an opportunity to 

acquire 25% interest in a 2013 agreement with 

ExxonMobil. 
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 With potholes dropping out up on roadways 
throughout New Jersey as the weather turns 
warmer, the future of a state program that helps 
municipal and county governments maintain 
thousands of miles of roadways remains rocky. 
 
Gov. Chris Christie and lawmakers in Trenton 
have yet to strike a deal on a new source of reve-
nue for New Jersey’s Transportation Trust Fund. 
As a result, state spending on roads, bridges, and 
rail projects could be scaled back from over $1 
billion to $600 million when the state’s new fiscal 
year begins on July 1. 
 
Local government officials say they have yet to be 
told how that drop in funding would affect the 
state-funded programs that help them maintain 
more than 32,000 miles of roadway, as well as 
thousands of bridges. 
 
Most mayors and county government leaders are 
putting their budgets together right now, and 
those officials say the uncertain future of the state 
transportation funding makes it harder to do nec-
essary long-term planning. 
 
“It’s not fair to the residents of our state and to 
the municipalities,” said Hope Mayor Timothy 
McDonough, who chairs the New Jersey League 
of Municipalities’ transportation-funding task 
force. 
 
“It will certainly impact planning and forecasting 
for these critical transportation projects,” said 
John Donnadio, executive director of the New 
Jersey Association of Counties. 
 
To be clear, money from the state Transporta-
tion Trust Fund doesn’t go directly to pay for 
pothole repairs. Patches typically come out of a 
municipality’s public works’ budget. TTF dollars 
go to capital projects, like full-scale repaving, 
which help prevent potholes from forming in the 

first place. 
“It’s definitely related and it’s definitely an issue,” 
Donnadio said. “The reason that there are pot 
holes is these roads needs to be repaired or re-
constructed.” 
 
Christie’s original vision for state transportation 
spending under a five-year plan he put forward in 
2011 was to use more “pay-as-you-go” funding 
out of the annual state budget to ease a reliance 
on new borrowing. New Jersey is one of the most 
indebted states in the country and has one of the 
worst bond ratings, which can drive up the cost 
of borrowing. But New Jersey’s economy hasn’t 
grown as quickly coming out of the last recession 
as Christie once projected, and he’s had to make 
a number of budget adjustments since taking of-
fice in early 2010 to account for missed revenue 
projections. 
 
'Pay-As-You-Go' goes away 
 
The $32.8 billion state budget in place until June 
30 includes none of the nearly $500 million in 
“pay-as-you-go” funding for transportation that 
Christie originally planned on having available. 
And his $33.8 billion budget plan for the fiscal 
year that begins July 1 is also missing a “pay-as-
you-go” component. That lack of a cash element 
has put a strain on authorized borrowing. 
 
Many believe raising the state’s 14.5-cent gas tax, 
the current source of revenue for the trust fund, 
is the likeliest solution going forward. And 
Christie, a Republican, has yet to rule that out as 
an option. 
 
New Jersey’s gas tax hasn’t been increased in 
more than two decades, and it is the second-
lowest in the nation. With no increase, beginning 
July 1, all of the revenue raised from the gas tax 

DEPLETED TRANSPORTATION TRUST 

FUND EQUALS ROUGH RIDE FOR NJ 

RESIDENTS  

Continued on page 11 
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will go to paying off only the fund’s debt. 
But there are also political considerations in 
play. The full state Assembly is up for reelec-
tion this fall and Republican lawmakers at a 
recent forum in the State House did not 
openly embrace the notion that the gas tax 
should be increased. 
 
Christie is also in the midst of exploring a run 
for U.S. president in 2016. If lawmakers wait 
until after the November election this year to 
approve a gas-tax hike that would raise the 
issue again just as Christie could be jumping 
into the GOP presidential primary. 
 
New Jersey voters, meanwhile, also remain 
unconvinced that a gas-tax hike is the best so-
lution to the state’s transportation-funding is-
sue, according to all recent public opinion 
polls. 
 
A Rutgers-Eagleton survey conducted last 
month found 54 percent of state residents op-
posed hiking the gas tax, with 42 percent in 
favor. Those results are nearly unchanged 
since December when Rutgers-Eagleton also 
polled the issue. 
 
A Monmouth University Polling Institute sur-
vey released last month showed 52 percent 
opposed to hiking the gas tax even if given 
assurances all of the money raised would go 
only to road and bridge improvements. And a 
Fairleigh Dickinson University PublicMind 
poll from January found only 28 percent ap-
proval for a gas-tax hike. 
 
Still, Forward New Jersey, a coalition of more 
than 75 different organizations including busi-
ness groups and labor, has been working for 

months to raise awareness about the transpor-
tation-funding issue. The organization has not 
endorsed a gas-tax hike as the solution, but has 
also not been voicing opposition to it. 
Cathleen Lewis, a spokeswoman for the New 
Jersey chapter of the motorist advocacy group 
AAA, which is one of the organizations in For-
ward New Jersey, said when most people think 
of the Transportation Trust Fund they don’t 
make the link to the pot hole around the cor-
ner from their house or on the roadway they 
take to work. But the two issues are related, 
she said. 
 
“Absolutely,” she said. 
 
And due to the funding uncertainty Lewis said 
many governments are being forced to just 
patch potholes instead of repaving the roads 
altogether, an approach that can increase long-
term costs. 
 
“Because we’ve had to patch and patch and 
patch, all we’re doing is fixing today’s problem 
but making tomorrow’s problem worse,” she 
said. 
 
McDonough, the Hope mayor, said one way 
or another residents will end up paying for the 
road projects. If the money doesn’t come 
from the state through the Transportation 
Trust Fund, local government officials -- who 
rely on property taxes to balance their budgets 
-- will be forced to pick up the slack to make 
sure roads in a business district remain open 
and buses can navigate streets safely on their 
way to school. 
 

“It’s definitely going to be property taxes if it 

isn’t the TTF,” McDonough said. “There’s a 

lot at stake here.” 

Continued from page 10 
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Infrastructure Groups Press  
Congress as Clock Ticks Toward  

May Deadline   

An array of infrastructure advocacy groups, lawmak-
ers and federal officials is pressing congressional 
leaders to get behind some kind of long-term invest-
ment plan for the nation's transportation systems 
before the Highway Trust Fund's authorization ex-
pires on May 31. 
 
The latest efforts included a March 10 briefing on 
Capitol Hill about the gap in capital spending on 
highway and transit systems by Bud Wright, execu-
tive director of the American Association of State 
Highway and Transportation Officials, and Ameri-
can Public Transportation Association President 
Michael Melaniphy. 
 
Before a crowd of congressional aides, reporters and 
industry officials, they presented results of the 
AASHTO-APTA "Bottom Line Report" that shows 
all levels of government are spending well below the 
annual amounts needed to maintain transportation 
infrastructure and meet projected demand. 
 
That report, said Wright, "makes a strong case that 
just shoring up the Highway Trust Fund to maintain 
current levels will not make much of a dent in the 
needed transportation investment that will improve 
economic performance and Americans' quality of 
life." 
 
He said many states are taking steps to raise more 
revenue for transportation systems but they can't do 
it alone. There has to be a federal program," he said. 
"There has to be a national vision guiding the trans-
portation investment that occurs in this country." 
 
Melaniphy said that "keeping the current state" of 
program funding "is moving our country backwards." 
 
APTA also took its message to Congress that same 
week as part of its annual legislative conference, and 
Melaniphy testified March 8 about a new surface 
transportation bill before a Senate committee. 

 
Wright was scheduled for another forum on funding 
issues and infrastructure needs March 19 at the 
Newseum in Washington, in an event that would 
include U.S. Transportation Secretary Anthony Foxx 
and House Transportation Chairman Bill Shuster, 
R-Pa. 
 
Separately, the American Road & Transportation 
Builders Association on March 12 unveiled a pro-
posal for Congress to increase federal gasoline and 
diesel excise fees by 15 cents a gallon, with a possible 
tax rebate to cover the cost of for most household 
taxpayers and a repatriation tax on corporations' for-
eign profits to pay for the rebate. 
 
ARTBA said that would leave the HTF with a per-
manently higher revenue stream that would avoid a 
sudden funding "cliff" six years later. The group's 
president, Pete Ruane, is also scheduled to partici-
pate in the March 19 Newseum forum. 
 
Other groups including SSDA-AT are joining the 
push. Last month 42 state chambers of commerce 
signed a letter to congressional leaders urging them 
to pass a long-term reauthorization of the HTF and 
saying that "investment in America's transportation 
infrastructure must be a budgetary priority for the 
Congress." 
 
On March 3 about 260 local and regional chambers 
sent Congress a letter pressing also for a long-term 
bill, while asking for provisions to be included that 
give local communities "more authority over both 
federal funding and decision-making." 
 
Some members of Congress are taking their own 
steps to spur colleagues to action. AASHTO Journal 
has already reported on several bipartisan proposals 
aimed at raising revenue for transportation infra-
structure. 

Continued on page 13 
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And on Feb. 24, Rep. Reid Ribble, R-Wis., who is 
on the House Transportation and Infrastructure 
Committee, released what he called a bipartisan 
"supermajority letter" to House leaders from nearly 
300 House members pressing for action on highway 
funding. 
 
"We know that our country needs robust transporta-
tion infrastructure to compete in the global econ-
omy," the lawmakers wrote, while noting the past 
decade's pattern of short-term measures produces 

uncertainty that "impedes economic growth." 
 
That House letter also said: "We are united in our 

conviction that now is the time to end the cycle of 

short-term extensions" and pass a multi-year reau-

thorization bill.  

"To make this happen, we support efforts to develop 

a long-term, sustainable revenue source for our na-

tion's transportation network as soon as possible. 

Otherwise, we will not be able to enact a transporta-

tion bill that truly meets our country's economic and 

infrastructure needs." 

Continued from page 12 

Houston oil equipment firm Frank’s International is 
buying a smaller oil-tool rental company for $95 
million, it said, in one example of low crude prices 
prompting the oil industry’s suppliers to consolidate. 
Part of the price tag for privately held Timco Ser-
vices will be a $20 million potential earnout that de-
pends on the company’s performance after the ac-
quisition. The rest is $75 million in cash. The deal is 
expected to close in the second quarter. 
 
Both firms have businesses running piping and cas-
ing for oil companies that are constructing wells, part 
of the post-drilling processes that lead firms to ex-
tract the first barrels of oil out of the ground. 
 
Lafayette, Louisiana-based Timco has its equipment 
rental businesses in the Gulf of Mexico and in the 
southern United States , with footholds in the Eagle 

Ford Shale and the Permian Basin in Texas, as well 
as the Haynesville Shale in Louisiana. 
 
“This transaction is a unique opportunity to expand 
our presence in the U.S. land market,” Frank’s 
CEO Gary Luquette said in a written statement. 
 
Frank’s said it would pay for the deal with cash on 
hand. Analysts with Tudor, Pickering, Holt & Co. 
said the Houston firm has “lots of financial flexibil-
ity” with $500 million in net cash on hand. 
 
“By joining forces with Frank’s International and 

gaining access to its proprietary technology, we will 

significantly improve our quality and breadth of ser-

vices to our clients,” Timco president Mark Guidry 

said in a written statement. 

Frank’s International to Buy Oil-Tool Firm for 

$95 Million 
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markup that would utilize some combination of 
an expansion or modification of the provisions 
below. 
 
Special use valuation - Section 2032A.  This pro-
vision allows farmers, ranchers and other busi-
ness owners the ability to reduce their estate taxes 
by allowing a limited amount of business property 
to be valued for its actual use rather than for its 
highest value use for estate tax purposes.  For 
example, farmland could be valued at its farm 
value rather than what it would be worth if sold 
for development. 
 

There are significant drawbacks to using this pro-
vision, as it complex and there are significant pen-
alties imposed when its terms are violated.  For 
additional information on 2032A, please see the 
attached document from the American Farm Bu-
reau Federation. 
 
Qualified Family-Owned Business Interest 
(QFOBI) - Section 2057.  This provision, which 
was enacted in 1997 and later repealed in 2001, 
was a notoriously complicated estate tax measure 
that attempted to provide relief for family-owned 
businesses.  We are in the process of compiling 
additional information about the difficulties asso-
ciated with QFOBI, and will share it soon. 
 
Exclusion of Farmland So Long as Farmland Use 
Continues - H.R. 390 from the 112th Congress  .  
In 2011, Rep. Thomson introduced legislation 
that would have created Section 2033A and Sec-
tion 2033B, to provide relief to family-owned 
farmland, assuming they met certain criteria simi-
lar to those in Section 2032A outlined above. 
 
These provisions were specifically mentioned at 
the hearing as possible relief measures that would 

be beneficial to family-owned businesses and 
farms.  Needless to say, every one of these provi-
sions are complicated, restrictive, only apply to 
certain business interests, and would be a poor 
substitute to full repeal of the estate tax.  If any-
one in the coalition has information that they 
would like to share about these provisions, please 
pass them along. 
 
April 12th, will mark the 10 year anniversary 
since the last estate tax repeal vote. For the first 
time in a long time, estate tax repeal is being 
brought to the table in Washington for considera-
tion. Although the Obama administration has 
kept firm that they would veto the bill, it is still 
important to get the 242 members in Congress 
who have never voted on the estate tax on the 
record for what their position is towards these 
family owned businesses. The vote will be sym-
bolic and is expected to pass the House. 
 
SSDA-AT will continue to be engaged in estate 
tax repeal efforts on the national level as well as in 
many states around the country considering a 
repeal or a lowering of the tax this year. 
 

BUDGET BATTLE BEGINS 
 Senate Finance Committee Chairman Orrin 
Hatch started the year with optimism about pros-
pects for tax reform, now he's saying it'll take two 
or more years to move a tax reform bill "because 
of the partisanship and bitterness to overcome." 
 
But if tax reform is delayed till next year or later, 
its clear taxpayers will need a bill to extend 
WOTC and other expired provisions to continue 
current law till tax reform takes effect. 
 
In January the two tax-writing chairmen promised 
not to delay the extenders till year-end again.  
T h a t 

Continued from page 1 

Continued on page 15 
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being the case, the message we're conveying is let's 
get the job done now! 
There's no need to wait for the budget resolution 
House and Senate Budget Committees will mark 
up this week-we see this in the $200 billion "doc 
fix" bill the House is preparing to vote on without 
waiting for the budget.  ("Doc-fix" is shorthand for 
a perennial bill to prevent reimbursement rates for 
Medicare physicians from falling). 
 
It could take all summer to get agreement on a 
joint budget resolution-wherein the two houses 
reconcile their budgets, striking a deal that fills 
holes in defense, infrastructure, research, etc, and 
re-structures entitlements like Medicare, or 
Obama Care. 
 
Republicans want to come together on a joint reso-
lution by July because it will increase their chance 
of passing their spending and entitlement plans for 
FY 2016 by September 30th.  With a joint resolu-
tion, they can use "reconciliation" to pass their plan 
in a showdown with the President before the fiscal 
year begins. 
The tax extenders don't need to wait for a joint 
budget resolution-the separate House and Senate 
resolutions are enough to open the door for an 
extenders bill that can pass by mid-May.  We're 
working to get WOTC supporters on Ways and 
Means and Finance to introduce an extenders bill 
so we have a flag to rally around, and we need a 
vehicle for passage-either a stand-alone bill or an-
other tax measure. 
 
Senator Hatch wants to pass "doc fix" right away, 
when and if it comes to the Senate.  Minority 
Leader Pelosi negotiated with Speaker Boehner to 
get one of the President's programs, Children's 
Health Insurance Program, into the "doc fix" bill-

so basically it's a two-extenders bill already. 
 
What we're asking Senator Hatch and Senator 
McConnell to do, if the House passes "doc fix", is 
take a hard look at whether there will be any better 
opportunity to quickly get the extenders passed for 
2015 and 2016.  Senators Portman and Cardin 
have their WOTC amendment ready but they 
need a green light from Hatch and McConnell. 
 
A transportation bill is next in line-it will be a tax 
bill as well as a spending bill because the Finance 
Committee needs to find monies for the Highway 
Trust Fund.  WOTC and other tax extenders 
could be passed on this bill as readily as on "doc 
fix." 
 
But after the Highway bill Congress will be ab-
sorbed in passing appropriations, and Ways and 
Means and Finance will be preoccupied with 
Trade Promotion Authority and reforms of entitle-
ments like Social Security, Medicare, and Medi-
caid, directed by the budget resolution.  It will be a 
struggle, but we must keep WOTC and extenders 
in the mix. 
 
It may come down to a "must-do" bill covering 
taxes, spending, and entitlements to carry out the 
Republican program for FY 2016 and beyond, and 
it will inevitably lead to a clash with President 
Obama. We know the highly charged atmosphere 
won't help WOTC unless we're in the fray, and 
that's where we intend to be if WOTC hasn't 
passed prior. 
 

TRANSPORTATION FUNDING 
The Republican-backed budgets do not address 
transportation funding, due to expire in May. 
 

Continued on page 16 

Continued from page 14 
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In both bills, revenues to be appropriated for the 
infrastructure fund are left blank. 
 
"The financial well-being of the Highway Trust 
Fund is eroding year after year," the House 
budget plan says. "Over the past decade, gas-tax 
receipts plateaued while spending continued to 
grow. Despite $63.1 billion in taxpayer bailouts, 
CBO projects the Highway Trust Fund still faces 
insolvency by the end of fiscal 2015. 
 
"Without reform, the Highway Trust Fund faces 
two outcomes," the House budget document con-
tinues. "Under current law, the Highway Trust 
Fund cannot incur negative balances, so spending 
will automatically decrease and the Department 
of Transportation (DOT) will have to ration the 
amounts it reimburses to states to maintain a 
'prudent balance' in the fund. Alternately, Con-
gress will need to continue to provide additional 
bailouts, in the form of transfers from the general 
fund, paid for with borrowed money." 
 
On March 18, House Transportation and Infra-
structure Committee Chairman Bill Shuster (R-
PA) said that Congress will not pass a motor fuel 
tax increase to pay for shortfalls in the Transpor-
tation Trust Fund. 
 

CRFB REACTS TO HOUSE BUDGET  
PROPOSAL 

The following is a statement by Maya MacGuin-
eas, president of the Committee for a Responsi-
ble Federal Budget, on the budget plan released 
on March 17 by House Budget Committee 
Chairman Tom Price (R-GA). 
 
"This budget's commitment to deficit reduction 
and entitlement reform is welcome news. Under 
Chairman Price's budget, debt would fall from 
almost 74 percent of GDP today to 55 percent by 
2025, and would achieve a balanced budget by 
2024. The Budget Committee rightly understands 

the importance of debt reduction for economic 
growth and sustainability. 
 
"The budget takes aim at the key drivers of our 
debt problem - entitlement programs - and calls 
for reforms of Medicare and Social Security. This 
openness to structural reforms of our entitle-
ments is necessary to get our debt under control. 
 
"Overall, the budget cuts $5.5 trillion over 10 
years. Importantly, it also creates a mechanism 
for committee chairmen to take steps to enact 
entitlement reform. 
 
"While the goals put forward by the budget reso-
lution are praiseworthy, the details are in some 
ways unrealistic and unspecified. There also ap-
pears to be several budget gimmicks that circum-
vent budget discipline and artificially reduce the 
size of the deficit on paper. 
"Most glaring is the reliance on the Overseas Con-
tingency Operations to sidestep the effects of the 
sequester. The plan would provide $94 billion for 
OCO, or for $36 billion more than the President 
requested for OCO. This back door effectively 
provides the same amount of sequester relief as 
the President proposed without offsetting the 
costs of sequester relief rather than shift funding 
to mask its real cost. This OCO gimmick should 
be a non-starter. 
 
"In addition, the budget appears to propose sig-
nificant discretionary and mandatory cuts with 
little detail about where they would come from, 
along with Medicare spending and revenue levels 
that seem inconsistent with past efforts to deficit-
finance permanent "Tax extenders" and current 
efforts to pass an SGR fix without paying for all of 
the costs. Policymakers need to remain open to 
making changes and compromises to get a realis-
tic budget plan in place. 
 

Continued from page 15 
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"The goal of reforming entitlements and the tax 
code, stemming the tide of red ink, and putting 
the debt on a sustainable long-term path is not an 
easy one, but it is incredibly important, and we 
hope lawmakers will work together to get this job 
done." 
 

WOTC UPDATE 
 The recently-released House budget makes it 
clear decisions on WOTC extension this year will 
depend on whether WOTC is chosen to be 
made permanent. 
The House budget doesn't fund any tax extend-
ers, it allows all extenders to remain expired and 
uses the revenue to reduce the deficit. 
 
The budget does, however, allow for certain un-
specified extenders to be made permanent with-
out offset. 
This sets the stage for Ways and Means Chair-
man Ryan's continuing to bring bills to the floor 
to make selected expired provisions permanent, 
as he's already done with charitable donations 
and small business expensing. 
 
The House budget gives Ryan all the room he 
needs to make selected extenders permanent 
without offset, saying such extenders should be 
incorporated in the revenue baseline (meaning 
they are accounted for as a subtraction from reve-
nue and don't require offset.) 
 
INTERPRETIVE REGULATOR ADVICE 
On March 9, the Supreme Court issued a deci-
sion in the case of Perez v. Mortgage Bankers 
Association.  This case, which centered on a De-
partment of Labor (DOL) Opinion Letter, is im-
portant and relevant for any individual or busi-
ness that has ever relied on an agency opinion 
letter or interpretive document. 
The central question in the Perez case was 
whether the DOL has the authority to amend or 

repeal interpretive rules (in this case an opinion 
letter) without providing a public notice-and-
comment period. 
 
The promulgation of rules by the federal agencies 
is governed by the Administrative Procedure Act 
(APA). Interpreting the APA in prior cases, the 
Supreme Court has distinguished between legisla-
tive or substantive rules (a.k.a. "regulations"), 
which impose binding rules, and interpretive 
rules, which merely state how the agency inter-
prets a law or regulation. 
Legislative rules have the force of law whereas 
interpretive rules provide guidance to the public. 
The APA requires agencies to use a "notice-and-
comment" period giving the public the opportu-
nity to weigh in before a legislative rule is final-
ized.  The APA does not require a notice-and-
comment period before an agency issues an inter-
pretive rule. 
 
Over the years, SSDA-AT has asked State and 
Federal regulators for opinions, whether it be 
Stage II, marketing issues, warranty issues, dis-
criminatory pricing, zone pricing, underground 
storage tanks, c-store food preparation training, 
price gouging, cigarette sales, beer and wine sales, 
or below cost selling. 
The underlying facts of the Perez case were that, 
in 2006, the DOL issued an opinion letter stating 
that mortgage loan officers could be classified as 
exempt administrative employees for the purpose 
of the Fair Labor Standards Act (FLSA) overtime 
requirements.  Four years later, the DOL with-
drew the opinion letter. In response, the Mort-
gage Bankers Association, whose members had 
frequently relied on the opinion letter, brought 
suit asserting that the DOL should have held a 
notice-and-comment period before withdrawing 
the opinion letter. 
 

Continued from page 16 
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The Mortgage Bankers Association argued that 
allowing the agency to withdraw or change an 
interpretative rule (which they asserted bor-
dered on a substantive rule) without notice-
and-comment was inconsistent with the APA's 
goal of procedural fairness. It is important to 
note that in this case the question of whether 
this particular rule was truly a legislative (or 
substantive) rule masquerading as an interpre-
tive rule was not before the Court.  Rather, the 
Court assumed it was an interpretive rule. [As 
an aside, in other litigation, DOL has con-
tended that interpretive rules are "substantive" 
and should be given deference by the courts.]  
In response, the Solicitor General, arguing on 
behalf of the DOL, asserted that the APA does 
not require notice-and-comment for the issu-
ance of an interpretive rule and that it should 
therefore not be read to require a notice-and-
comment period for the withdrawal or amend-
ment of an interpretive rule. 
 
The Supreme Court held in favor of the DOL 
with all of the Justices concurring in the judg-
ment.  In her majority opinion, Justice Sonia 
Sotomayor concluded that, under a 
"straightforward" reading of the APA, "because 
an agency is not required to use notice-and-
comment procedures to issue an initial inter-
pretive rule, it is also not required to use those 
procedures when it amends or repeals that in-
terpretive rule." 
 
The holding that the APA allows agencies to 
modify or withdraw interpretive rules without a 
notice-and-comment period is applicable to all 
federal agencies, not just the DOL.  In this 
case, the DOL, during the oral argument, 
maintained that it would not apply the with-
drawal of the interpretive guidance retroac-
tively - that is, that mortgage loan officers 
would not be entitled to overtime pay prior to 
the withdrawal of the rule. Whereas a decision 

in favor of the Mortgage Bankers Association 
would have required publicity and advance 
notice before interpretative rules are changed; 
under the Supreme Court's holding, agencies 
may continue without using notice-and-
comment periods.  Thus, the onus is on the 
individual or business that has been relying on 
the opinion letter or interpretive document to 
monitor for changes and make sure that what 
they are relying on has not been modified or 
withdrawn by the agency. 
 
SSDA-AT MEETS WITH MARYLAND'S 
CONGRESSIONAL DELEGATION 

On March 9th, Roy Littlefield and Roy Little-
field IV attended the Maryland Congressional 
Dinner at Martin's Crosswinds in Greenbelt, 
MD. The event featured: Senator Barbara Mi-
kulski (D-MD), Senator Benjamin Cardin (D-
MD), Rep. Andy Harris (R-MD), Rep. A. 
Dutch Ruppersberger (D-MD), Rep. John Sar-
banes (D-MD), Rep. Donna Edwards (D-MD), 
Rep. Steny Hoyer (D-MD) (Spoke at SSDA-
AT Lobby Day), Rep. John Delaney (D-MD) 
(Spoke at SSDA-AT Lobby Day), Rep. Elijah 
Cummings (D-MD), and Rep. Chris Van Hol-
len Jr. (D-MD). 
 
At the event, the elected officials shared their 
goals for the 2015 Congress citing job creation 
and economic growth as their top priorities. 
Rep. Andy Harris (R-MD) spoke about the 
majority in Congress and some of their top 
initiatives moving forward. Senator Barbara 
Mikulski (D-MD) also spoke and was honored 
for her service as her retirement announce-
ment came just weeks before. At the event we 
also thanked Congressman John Delaney (D-
MD) and Majority Whip Steny Hoyer (D-MD) 
for speaking at our Federal Lobby Day. SSDA-
AT continues to maintain a strong relationship 
with the Maryland delegation.  
   

  

Continued from page 17 
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Senator Barbara Mikulski (D-MD) addressing attendees at the Maryland 

Congressional Dinner 

The Maryland Delegation  
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Rep. John Delaney (D-MD) and 

Roy Littlefield talk the latest 

transportation proposals 
Rep. Chris Van Hollen Jr. (D-

MD) and Roy Littlefield  

Rep. Andy Harris (R-MD) speaking 

about the majority's goals in Con-

gress 

Roy Littlefield, IV and Democratic Whip 

Steny Hoyer (D-MD) 
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U.S. Drillers Scrambling to Thwart  
OPEC Threat 

OPEC and lower global oil prices delivered 
a one-two punch to the drillers in North Da-
kota and Texas who brought the U.S. one of 
the biggest booms in the history of the global 
oil industry. 
 
Now they are fighting back. 
 
Companies are leaning on new techniques 
and technology to get more oil out of every 
well they drill, and furiously cutting costs in 
an effort to keep U.S. oil competitive with 
much lower-cost oil flowing out of the Mid-
dle East, Russia and elsewhere. 
 
"Everybody gets a little more imaginative, 
because they need to," says Hans-Christian 
Freitag, vice president of technology for the 
drilling services company Baker Hughes. 
 
Spurred by rising global oil prices U.S. drill-
ers learned to tap crude trapped in shale 
starting in the middle of last decade and 
brought about a surprising boom that made 
the U.S. the biggest oil and gas producer in 
the world. The increase alone in daily U.S. 
production since 2008 — nearly 4.5 million 
barrels per day — is more than any OPEC 
country produces other than Saudi Arabia. 
 
But as oil flowed out and revenue poured in, 
costs weren't the main concern. Drilling in 
shale, also known as "tight rock," is expensive 
because the rock must be fractured with 
high-pressure water and chemicals to get oil 
to flow. It became more expensive as the 
drilling frenzy pushed up costs for labor, 
material, equipment and services. In a dash 
to get to oil quickly, drillers didn't always 
take the time to use the best technology to 
analyze each well. 

 
When oil collapsed from $100 to below $50, 
once-profitable projects turned into money 
losers. OPEC added to the pressure by 
keeping production high, saying it didn't 
want to lose customers to U.S. shale drillers. 
OPEC nations can still make good profits at 
low oil prices because their crude costs $10 
or less per barrel to produce. 
 
Now drillers and service companies are lay-
ing off tens of thousands of workers, smaller 
companies are looking for larger, more sta-
ble companies to buy them, and fears are 
rising of widespread loan defaults. OPEC 
said in a recent report that it expects U.S. 
production to begin to fall later this year, 
echoing the prediction of the U.S. Energy 
Department. 
 
To compete, drillers have to find ways to get 
more oil out of each well, pushing down the 
cost for each barrel. Experts estimate that 
shale drillers pull up just 5 percent to 8 per-
cent of the oil in place. 
 
"We're leaving behind a large amount of hy-
drocarbons, and that's quite unacceptable," 
Freitag says. "It requires different thinking 
now." 
 
Engineers have adapted some of the best 

sensor technology and mathematical models, 

developed first for deep offshore drilling, to 

see into the rock better. As they drill, they 

use imaging technology to find natural cracks 

in the rock that they can then use as a target 

when they fracture the rock, to leverage 

natural highways for oil and gas. 
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    Dear SSDA-AT, 
 
America’s energy infrastructure system is critical to ensuring our energy resurgence leads to a 
lasting position as a global energy superpower. Opportunities abound to create jobs by invest-
ing in the infrastructure network, and America’s oil and natural gas industry is committed to 
continually improving its safety and efficiency. 
 
Rail: The nation’s rail network is playing an increasing role in transporting energy resources to 
market, and 99.998 percent of hazardous materials, including crude oil, are transported with-
out incident. To eliminate the last .002 percent of risk, the rail and oil and natural gas indus-
tries are working with government regulators to develop comprehensive, science-based strate-
gies to improve prevention, mitigation and response. 
 
Pipelines: The nation’s more than 192,000 miles of liquid pipelines transported about 15 bil-
lion barrels of crude oil and petroleum products in 2013 at a safety rate of 99.999 percent. To 
make the safety rate even better, the industry launched the Pipeline Safety Excellence initiative 
in 2014. The initiative tracks safety performance, releases an annual report to keep the public 
informed, and facilitates continuous industry-wide safety efforts. 
 
Refineries: Among the cleanest and most efficient in the world, U.S. refiners have increased 
capacity by about 16 percent over the past two decades through more efficient operations. Ac-
cording to Bureau of Labor Statistics data, refinery employees are up to five times less likely to 
be injured on the job than employees in other manufacturing sectors. Multiple initiatives, in-
cluding API’s Process Safety Site Assessment Program, go beyond regulatory requirements to 
ensure safe operations. 
 
Updating our energy infrastructure system to keep pace with a new reality of energy abundance 
should be a top priority for policymakers. Eighty-three percent of American voters support 
increased development of the nation’s energy infrastructure, and research shows modernizing 
and expanding infrastructure could generate $1.15 trillion in capital investments, contribute up 
to 1.15 million average annual jobs and up to $120.58 billion per year in U.S. GDP growth. 
By streamlining the regulatory and permitting process for energy infrastructure – and avoiding 
regulatory overreach that raises costs without achieving meaningful improvements – we can 
ensure the United States has an infrastructure system to match our status as a world energy 
leader. 
 
Sincerely, 
Jack Gerard 
President and CEO 
API 
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The American Road & Transportation Build-
ers Association is urging Congress to hike 
gasoline and diesel user fees by 15 cents a gal-
lon to fund a six-year, $401 billion highway, 
transit and freight projects authorization bill. 
And it pairs that proposal with one to generate 
rebates to most taxpayers to cover the higher 
fuel cost. 
 
Under ARTBA's "Getting Beyond 
Gridlock" plan, the fuel tax in-
crease would stabilize Highway 
Trust Fund revenues long beyond 
the six years, since the perma-
nently higher fuel fees would keep 
the fund from facing a sudden 
"cliff" of expiring revenue meas-
ures. 
 
The infrastructure advocacy group 
says its proposal would let state departments of 
transportation count on a long-term funding 
stream to maintain current federal highway 
spending plus inflation, and the current core 
transit program. ARTBA also proposes invest-
ing $62 billion over six years in freight network 
improvements and $15 billion in transit capital 
projects that provide relief in highway conges-
tion. 
 
ARTBA President Pete Ruane urged lawmak-
ers to avoid replenishing the trust fund with 
budget "gimmicks" and "one-off" revenue meas-
ures that would only prop up transportation 
programs for a short time. "That won't resolve 
the structural damage that's been done to the 
Highway Trust Fund," Ruane said, "nor will it 
allow states to do the long-range capital plan-
ning that the nation needs." 
 
The average annual cost of its plan to drivers, 

ARTBA says, would be $88 in higher gasoline 
user fees and $682 to truckers, who would 
presumably pass on their higher costs to 
freight shipping customers. That would raise 
an extra $159 billion over six years, the group 
said in a one-page summary. 
But to help sell the idea in a Congress where 
many leaders say their members will not sup-
port a fuel tax hike, ARTBA also proposes six 

years of annual tax rebates to 94 
percent of taxpayers so that they 
would see no net tax increase. The 
proposed rebates would be $90 
for single filers earning up to 
$100,000, and $180 for joint filer 
making up to $200,000. 
 
And to cover the cost of those 
rebates, while still beefing up 
transportation spending, ARTBA's 

plan would have Congress assess foreign earn-
ings of U.S. corporations with a one-time, 
$103 billion repatriation transition tax. 
 
ARTBA says besides providing long-term cer-
tainty, its plan would restore the "user pays" 
funding concept for federal highway and tran-
sit program revenue, after many years in which 
Congress pulled in unrelated revenues to 
cover Highway Trust Fund shortfalls. 
 
This plan, said ARTBA, would "end general 
fund bailouts and budget gimmicks" that Con-
gress has reached for in recent years, rather 
than increase dedicate transportation user 
fees. 
 
The group also released a year-by-year esti-

mate of how the proposal would work, and the 

economic assumptions behind its projections. 

Road Builders’ Group Proposes  
15-Cent Hike in Gasoline, Diesel Fees for 

6-Year Bill  
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